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The purpose of this All County Welfare Directors Letter (ACWDL) is to provide guidance
on the construction of Modified Adjusted Gross Income (MAGI) Medi-Cal household
compositions, including complex households and special populations, as defined in Title
42 Code of Federal Regulations (C.F.R.) Section 435.603. This ACWDL will review the
framework for MAGI Medi-Cal household compositions, how to obtain tax filing
information, and how to apply both of these to create a MAGI Medi-Cal household. In
addition, this ACWDL will provide scenarios of how to determine MAGI Medi-Cal
household compositions for various scenarios including complex households and
special situations.

Household composition rules for Covered California programs are also included within
the letter. The intent of this information is to assist county eligibility workers (CEWSs) with
eligibility determinations for all Insurance Affordability Programs.

Background

The Affordable Care Act of 2010 (ACA) introduced MAGI-based Medi-Cal, which added
a new household composition methodology to determine Medi-Cal eligibility. MAGI
Medi-Cal household composition methodology uses federal tax filing rules as a
framework to determine the MAGI Medi-Cal household compositions (per 42 C.F.R.
Section 435.603).
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The household composition rules outlined in this letter apply to all MAGI Medi-Cal
coverage groups below:

e New Adult Group (adults aged 19 to 64 and not Medicare eligible);

e Parent/Caretaker Relative Group (including pregnant individuals in their third
trimester);

0 Note: California Work Opportunity and Responsibility for Kids
(CalWORKS) parents/caretaker relatives are covered under this eligibility

group

e Mandatory Children’s Groups

e Optional Targeted Low-Income Children’s Program (OTLICP);
e Pregnant Women and Infant programs;

e Medi-Cal Access Program (MCAP); and

e Medi-Cal Access Infant-Linked Program (MCAIP)

The following policy areas will be included in this ACWDL. Due to the size of this
ACWDL, the corresponding page numbers have been included next to the subject title
for navigation purposes.

e |. MAGI Medi-Cal Household Composition and Tax Filing Rules  Page 02
e |l. Required Tax Filing Information for MAGI Page 06
e |ll. Obtaining and Verifying Tax Filing Information Page 07
e |V. MAGI Medi-Cal Household Composition Scenarios Page 10
e V. Complex Households and Special Populations Page 20

|. MAGI Medi-Cal Household Composition and Tax Filing Rules

MAGI Medi-Cal follows the federal tax filing rules as a framework to determine an
individual's MAGI Medi-Cal household composition based on their tax filing status (42
C.F.R. Section 435.603).

DHCS, in coordination with the Centers for Medicare & Medicaid Services (CMS),
created a MAGI Medi-Cal Household Size Flowchart for use when calculating MAGI
Medi-Cal household compositions. Counties may use the “DHCS MAGI Household Size
Flow Chart” when constructing an individual's MAGI Medi-Cal household composition.
In addition, Cal[HEERS uses the same flowchart to determine MAGI Medi-Cal
household compositions.

MAGI methodology requires the construction of MAGI Medi-Cal household
compositions to be on an individual basis for each household member, because in
some situations, there is the potential for each individual in the household to have a


https://www.dhcs.ca.gov/services/medi-cal/eligibility/Pages/CO_Call_Log.aspx
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Pages/CO_Call_Log.aspx
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different household composition than others on the same case. Unlike other Medi-Cal
programs, beneficiaries of SSI/SSP, CalWORKS, or those in long-term care should be
included, when appropriate, into an individual’s MAGI household composition.

The CEW shall determine the individual’'s MAGI household composition based on the
following tax filing status rules as referenced in 42 C.F.R. Section 435.603:

e Tax Filer Rules;

e Tax Dependent Rules;

e Tax Dependent Exceptions; and

e Non-Filer Rules.

Note: Household composition methodology for Covered California programs is based
on tax filing rules found in 26 C.F.R. Section 1.36B-1 and should not be confused with
MAGI Medi-Cal household composition methodology.

Tax Filer Rules
Tax Filer Rules apply to individuals who expect to file a federal tax return and another
tax filer does not claim them as a tax dependent for the year in which MAGI Medi-Cal is
sought.
As defined in 42 C.F.R. Section 435.603(f)(1) and (4), the household composition of a
tax filer not claimed as a tax dependent shall consist of:
1) The tax filer,
2) The spouse of the tax filer who lives in the home, regardless of whether they are
filing a joint return;
3) Married couples who are living together (Note: this group is always in each
other’s household regardless of how they file);
4) The spouse of tax filer who files “Married Filing Jointly” but who does not live in
the home;
5) Everyone the tax filer claims as a tax dependent, regardless of whether they
reside in the home of the tax filer; and/or
6) The unborn child(ren) of the pregnant tax filer, the unborn child(ren) of the
pregnant spouse if living in the home or filing taxes as “Married Filing Jointly”, or
the unborn child(ren) of a pregnant tax dependent in the individual’'s household
composition.

It is possible for some individuals to claim tax dependent(s) that do not reside in the
home, including dependents that reside in another country. The CEW shall include all


https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgov.ecfr.io%2Fcgi-bin%2Ftext-idx%3FSID%3D4b5a01640366b5647c02f5fa489dc34f%26mc%3Dtrue%26node%3Dse26.1.1_136b_61%26rgn%3Ddiv8&data=02%7C01%7CLinda.Ly%40covered.ca.gov%7Cbe7d2b4200e146acdbb808d6f99fa3e8%7C466d2f7db1424b9c8cddeba5537a0f27%7C0%7C0%7C636970861388646455&sdata=DfDFe2Nx5ylPCOJDNfK7GXikI3F2MdT1NEyc5USNWLM%3D&reserved=0
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dependents, regardless of where they reside, when determining the MAGI Medi-Cal
household composition.

Basic Rules for Married Individuals

Whenever a couple is married and expect to file a joint tax return, regardless of whether
they are living together in the same home, the spouses will be counted in each other’s
household for the purposes of making a MAGI Medi-Cal determination in accordance
with 42 C.F.R. Section 435.603(f)(1) and (4).

However, if the spouses will not be filing jointly in the next year, it will be considered a
reasonable predictable change in income consistent with 42 C.F.R. Section
435.603(h)(3), and the spouses will not be required to be included in each other's MAGI
Medi-Cal household.

Basic Rules for Individuals Claimed as a Tax Dependent

Tax Dependent Rules apply to individuals who expect to be claimed as a tax dependent
and do not meet any of the dependent exceptions (detailed below in “Tax Dependent
Exceptions” section). It is important to note tax dependents can file their own taxes in
addition to being a tax dependent.

As defined in 42 C.F.R. Section 435.603(f)(2), the household composition of a tax
dependent shall consist of:

1) The tax filer,

2) The spouse of the tax filer who lives in the home,;

3) The spouse of the tax filer who files as “Married Filing Jointly” who does not live
in the home,;

4) Everyone the tax filer claims as a tax dependent; and/or

5) The unborn child(ren) of a pregnant tax dependent, the unborn child(ren) of a
pregnant tax filer(s) if living in the home or filing taxes as “Married Filing Jointly,”
or the unborn child(ren) of another pregnant tax dependent in the individual's
household composition.

Unless one of the exceptions applies (discussed in the section below titled “Tax
Dependent Exceptions”), the household composition of a tax dependent is generally the
same as the tax filer claiming such individual as a tax dependent.

Tax Dependent Exceptions

When determining MAGI Medi-Cal eligibility for tax dependents, the CEW shall
determine if the individual(s) meets a tax dependent exception. If an individual meets
one of the following exceptions, the CEW must apply the Non-Filer Rules (detailed
below in “Non-Filer Tax Rules”) to construct the individual’'s household composition.
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As defined in 42 C.F.R. Section 435.603(f)(2), exceptions for tax dependents are as
follows:
1) The tax dependent (of any age) is someone other than the spouse or child of the
tax filer; or
2) The tax dependent is under the age of 19, or under the age of 21 and a full time
student, who lives with both parents, but the parents do not expect to file a joint
tax return; or

3) The tax dependent is under the age of 19, or under the age of 21 and a full time
student, who will be claimed as a tax dependent by a non-custodial parent (for
joint custody situations, see section “Complex Household and Special
Populations” below).

Non-Filer Rules

Non-Filer Rules apply to individuals who do not expect to file a tax return nor be claimed
as a tax dependent, or to individuals who are a tax dependent that meet one of the
exceptions listed in the “Tax Dependent Exceptions” section above.

As defined in 42 C.F.R. Section 435.603(f)(3), the household composition for non-filers
who are not claimed as a tax dependent or who meet a tax dependent exception shall
consist of the below members, broken down by the non-filer’'s situation.

e If a non-filer adult (over age 19 and not a full-time student):
1) The individual;
2) The individual’s spouse (if living in the home); and/or
3) The individual’s child(ren) (biological, step, or adopted) under age 19, or
under age 21 and a full-time student (if living in the home).
e If a non-filer child under age 19, or full-time students under age 21.:
1) The child;
2) The child’s spouse (if living in the home)
3) The child’s biological, step or adoptive child(ren) under 19 years of age, or
under the age of 21 and a full-time student (if living in the home)
4) The child’s biological, step, or adoptive parents (if living in the home);
and/or

5) The child’s siblings (biological, step, or adopted) under age 19, or a full time
student under age 21 (If living in the home).

Future Changes or When Tax Filing Status is Uncertain

In situations where there is uncertainty about the tax dependent filing status of an
individual such as when an applicant or beneficiary is unsure if they are claimed as a
tax dependent by a tax filer or if a tax filer cannot reasonably establish another
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individual is a tax dependent of the tax filer for the year in which MAGI Medi-Cal is
requested, the CEW shall use Non-Filer Rules to determine the MAGI household
composition as outlined in 42 C.F.R. Section 435.603(f)(5).

Additionally, in situations where the applicant or beneficiary reasonably predicts a
change in their tax filing status, CEWs shall use the reasonably predictable future
changes to establish the household composition. CMS has provided clarification that
the flexibilities outlined in 42 C.F.R. Section 435.603(h)(3) include future tax filing status
changes as they are the basis for the income counting rules. CEWs shall follow existing
self-attestation rules for gathering tax filing information outlined below.

Il. Required Tax Filing Information for MAGI Medi-Cal Household Compositions

MAGI Medi-Cal household composition methodology follows the federal tax filing rules
explained above as a framework to determine household compositions for all MAGI
Medi-Cal based programs. In order to be eligible for MAGI Medi-Cal, individuals are not
required to file a federal tax return. However, individuals are required to provide
information on how they plan on filing federal taxes for the year in which they are
seeking coverage, even if they do not plan on filing taxes (i.e. non-filers).

This information is necessary during the application process, as well as annual renewal
and changes in circumstances to create a MAGI Medi-Cal household composition. At
any redetermination, either at annual renewal or a change in circumstance, the
beneficiary shall have an opportunity to review the tax filing information and report
changes on their tax filing status (i.e. how the individual plans on filing taxes and/or if
they will be claimed as a tax dependent) of anyone in the household. Required tax
information for every individual in the MAGI Medi-Cal household are:

Who is the primary tax filer (the first name listed on the tax return);

e If the individual expects to file taxes;

e If the individual is expected to be required to file taxes;

e The individual's tax filing status (i.e., Head of Household, Married Filing Jointly,
Married Filing Separately, Single, or not filing taxes, i.e. non-filer); and

e |If claimed as a tax dependent, the name of the tax filer claiming the individual as
a dependent.

As a reminder, CEWSs shall review and update the tax filing information for all household
members at application, annual renewal, or when a change in circumstance occurs

(such as a person moves into or out of the home, a child is born, or there is an increase
or decrease in income). If an individual is unsure how they or others on the case will file
federal taxes, or if they are required to file federal taxes, the CEW may refer them to the
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Internal Revenue Service (IRS) or the individual may consult a local tax professional for
assistance. CEWs may reference ACWDL 17-30 for questions on IRS or tax
professional referrals.

Note: For Covered California eligibility for federal premium tax credits, known as
Advanced Premium Tax Credits (APTC), individuals are required to file a federal tax
return in order to be eligible for federal premium tax credits, known as Advance
Payments of Premium Tax Credit (APTC). In addition, individuals are required to file a
state tax return to be eligible for the new California State Premium Assistance Subsidy,
which began on January 1, 2020.

I1l. Obtaining and Verifying Tax Filing Information (i.e. Tax Filing Status)

Clarifications to existing policy are detailed below in regards to self-attestation,
signature requirements, ex parte review, and failure to provide tax information. This
letter is not providing new policy on these areas, but instead is intended to bridge any
gaps between previously established policy and MAGI household composition.

Self-Attestation of Tax Information

Per ACWDL 17-16, when obtaining how an individual files taxes or who is claimed as a
tax dependent, CEWs shall accept the individual's self-attestation. The CEW shall use
self-attested information and follow the MAGI Medi-Cal household composition
framework rules detailed above when constructing the MAGI Medi-Cal household
composition of an individual. The Federal Data Services Hub (FDSH), via CalHEERS,
does not verify tax filing information due to the acceptance of self-attestation.

The self-attested tax filing information does not expire and shall not change unless the
applicant/beneficiary reports a change to their tax filing information to counties. This
includes how an individual plans on filing taxes and if they are a dependent on someone
else’s federal taxes.

Obtaining Self-Attested Tax Information

CEWSs may obtain self-attested tax filing information through the following methods at
application, annual renewal or change of circumstance if self-attestation is unavailable:

e Single Streamline Application e SAWS 2 Plus (online or paper
(online or paper application) application)
e Telephone/Fax e Applicant/beneficiary’s preferred

e Mail electronic method


https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2017/17-30.pdf
https://www.google.com/url?client=internal-element-cse&cx=001779225245372747843:vhylo_moui4&q=https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2017/17-16.pdf&sa=U&ved=2ahUKEwiku4PWw7boAhUxIjQIHXQ5CoEQFjAAegQIAxAC&usg=AOvVaw1wrU4Un3rgoj9bpl61T93Z
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e Past declarations made by the e Request for Tax Household
applicant/beneficiary known by Information (RFTHI) form
the county

Signature Requirements

Counties shall continue to follow guidance on acceptable methods for form signatures
as detailed in ACWDL 19-17. All forms that require a signature must have a signature,
which includes telephonic signatures that the CEW may obtain over the phone. Per
ACWDL 19-17, if the CEW has obtained a telephonic signature, the
applicant/beneficiary is not also required to return the form with a wet signature.

Ex Parte Review

Per Welfare and Institutions Code (WIC) 14013.3 and WIC 14005.37, prior to requesting
additional information from an applicant or beneficiary, CEWs must first conduct a
manual ex parte review of the case. As a reminder, counties are required to review all
available applicant and beneficiary information in the attempt to obtain tax household
information as a part of the manual ex parte review. This review may include, but is not
limited to, information from other programs (i.e. CalWORKS and CalFresh) or previously
reported information. The manual ex parte process shall not require individuals to
provide any forms, documents, or other information or undergo verification that is
duplicative or otherwise unnecessary. For further information on the ex parte process,
counties may reference ACWDL 14-32.

Failure to Provide Tax Filing Information

If an individual fails to provide tax filing information, counties shall continue to follow
current policy guidance about failure to provide information. If at application, annual
renewal, or change in circumstance redetermination, the CEW is unable to obtain the
tax filing status, the CEW shall deny or discontinue the case for failure to provide
requested tax household information. The CEW shall follow the policies and procedures
on how to discontinue a case for failure to provide information located in ACWDLs 15-
27, 16-04, and 18-24. However, if an individual is unsure how they will file taxes in the
year for which coverage is sought, CEWs shall use Non-Filer Rules per 42 C.F.R
435.603(f).

As outlined in ACWDL 15-27, the CEW shall provide specific information the individual
failed to provide on the Notice of Action (NOA).



https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2019/19-17.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2019/19-17.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2014/14-32.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2015/15-27.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2015/15-27.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2016/16-04.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2018/18-24.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2015/15-27.pdf
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Contradictions in Tax Filing Status

In some circumstances, counties may receive self-attested tax filing information from an
individual that conflicts with other information reported, such as unmarried individuals
who self-attest to expecting to file taxes as “Married Filing Jointly” or two individuals that
self-attest to claiming the same dependent.

In certain circumstances, when conflicting self-attested tax filing status information is
received, the CEW shall follow 42 C.F.R. Section 435.603(f)(5) and construct the MAGI
Medi-Cal household composition based on Non-Tax Filer Rules. CEWs shall only use
this in the following instances:

e Where individuals are unmarried but filing taxes as “Marred Filing Jointly” (MEDIL
19-24); or

e |If a tax filer is unsure if another individual will be their tax dependent for the tax
year in which MAGI Medi-Cal coverage is sought.

For MAGI Medi-Cal household composition purposes, CEWSs can accept verification of
relationships between household members (such as spouses, registered domestic
partners, etc.) via self-attestation. However, an individual is not considered to be
married until the marriage has actually occurred (see 42 C.F.R. Section 435.945 and
California Family Code Section 300). Any future marriage, including a future marriage
by the end of the current tax year, is a change in circumstance and the beneficiary shall
report this change within 10 days of the legal relationship change. CEWs may reference
ACWDL 17-27 for information regarding same sex married individuals.

Household Composition Rules for Covered California

Covered California household composition closely follows Tax Filer Rules as defined in
26 C.F.R. Section 1.36B-1(d). Household composition for Covered California eligibility
determinations includes:

e The primary tax filer (the first person listed on the tax return);
e The primary tax filer's spouse; and/or
e Any tax dependent(s).

Spouses and tax dependents are included in the household composition even if they
are not applying for health insurance. Married couples must attest that they will file a
joint tax return to be eligible for financial assistance through Covered California. Legally
separated or divorced spouse are not included in the household of the tax filer. The tax
filer does not have to include their spouse if they are a victim of intimate partner
violence or spousal abandonment.


https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/MEDIL/2019/I19-24.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/MEDIL/2019/I19-24.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2017/17-27.pdf
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgov.ecfr.io%2Fcgi-bin%2Ftext-idx%3FSID%3D4b5a01640366b5647c02f5fa489dc34f%26mc%3Dtrue%26node%3Dse26.1.1_136b_61%26rgn%3Ddiv8&data=02%7C01%7CLinda.Ly%40covered.ca.gov%7Cbe7d2b4200e146acdbb808d6f99fa3e8%7C466d2f7db1424b9c8cddeba5537a0f27%7C0%7C0%7C636970861388646455&sdata=DfDFe2Nx5ylPCOJDNfK7GXikI3F2MdT1NEyc5USNWLM%3D&reserved=0
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For Covered California, dependent children are included in the household regardless of
their age if the tax filer will claim them as a tax dependent. Non-dependent children
under the age of 26 are included in the household if the tax filer intends to cover them
on their Covered California plan. Other relatives living with the tax filer, such as parents,
siblings, or other relatives, are only included in the household if the tax filer will claim
them as tax dependents.

V. MAGI Medi-Cal Household Composition Scenarios

The intent of the scenarios below is to assist counties in understanding MAGI Medi-Cal

household composition. Each scenario goes through the appropriate steps and mirrors

the language on the “DHCS MAGI Household Size Flow Chart” to determine the correct
household composition for every individual in the scenario.

Scenario 1: Married Couple with Mutual Child (Age 10) and Separate Child (Age 13)

Married couple (Spouse 1 and Spouse 2) is living together with one mutual child (Child
1) and Spouse 2’s separate child (Child 2). Both children are under the age of 18.
Spouse 1 and Spouse 2 plan to file a joint tax return and will claim both Child 1 and
Child 2 as tax dependents. This scenario reviews Tax Flier Rules and Tax Dependent
Rules.

Spouse 1's Household Composition:

1) Does Spouse 1 expect to file a federal tax return? Yes.

2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.

3) Spouse 1 qualifies for Tax Filer Rules: Household consists of Spouse 1 and all
those they claim as a tax dependent. (Child 1 and Child 2).

4) Is Spouse 1 married? Yes.

5) Are Spouse 1 and Spouse 2 living apart and filing separately? No (Include
Spouse 2 in the household composition).

6) Is Spouse 1 pregnant? No.

7) Is anyone included in the household composition pregnant? No.

8) No additional changes, end household composition determination here.

Spouse 2’s Household Composition:

1) Does Spouse 2 expect to file a federal tax return? Yes.

2) Does Spouse 2 expect to be claimed as a tax dependent by another tax filer?
No.

3) Spouse 2 qualifies for Tax Filer Rules: household consists of Spouse 2, and all
those Spouse 2 claims as a tax dependent. (Child 1 and Child 2)


https://www.dhcs.ca.gov/services/medi-cal/eligibility/Pages/CO_Call_Log.aspx

All County Welfare Directors Letter No.: 20-10
Page 11
April 30, 2020

4) Is Spouse 2 married? Yes.

5) Is Spouse 2 and Spouse 1 living apart and filing separately? No (Include Spouse
1 in the household composition).

6) Is Spouse 2 pregnant? No.

7) Is anyone included in the household composition pregnant? No.

8) No additional changes, end household composition determination here.

Child 1's Household Composition:

1) Does Child 1 expect to file a federal tax return? No.

2) Does Child 1 expect be claimed as a tax dependent by another tax filer? Yes.

3) Does Child 1 meet one of the exceptions? No.

4) Child 1 qualifies for Tax Dependent Rules: household consists of the
dependent, the people claiming the tax dependent, and all others the tax filer
claims as a dependent (Spouse 1, Spouse 2, Child 1 and Child 2).

5) Is Child 1 married? No.

6) Is Child 1 pregnant? No.

7) Is anyone included in the household pregnant? No.

8) No additional changes, end household composition determination here.

Child 2's Household Composition:

1) Does Child 2 expect to file a federal tax return? No.

2) Does Child 2 expect be claimed as a tax dependent by another tax filer? Yes.

3) Does Child 2 meet one of the exceptions? No.

4) Child 2 qualifies for Tax Dependent Rules: household consists of the
dependent, the person claiming the dependent, and all others the tax payer
claims as a dependent (Spouse 1, Spouse 2, Child 1 and Child 2)

5) Is Child 2 married? No.

6) Is Child 2 pregnant? No.

7) Is anyone included in the household pregnant? No.

8) No additional change, end household composition determination here.

Medi-Cal Spouse 1 Spouse 2 Child 1 Child 2 Family Size

Household

Spouse 1 Included Included Included Included 4

Spouse 2 Included Included Included Included 4
Child 1 Included Included Included Included 4
Child 2 Included Included Included Included 4
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Scenario 2: Married Pregnant Couple with Child (Age 11) and Dependent (Age 66)

Spouse 1 (who is pregnant) and Spouse 2 are living together and plan to file joint tax
return and claim as tax dependents one mutual child (Child 1) who is under the age of
18 and Spouse 1's parent over 65 years of age (Grandparent). This scenario reviews
Tax Filer Rules, Tax Dependent Rules, and an individual who does not meet MAGI
Medi-Cal eligibility criteria.

Spouse 1's Household Composition:

1)
2)

3)

4)
5)

6)
7

8)

Does Spouse 1 expect to file a federal tax return? Yes.

Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.

Spouse 1 qualifies for Tax Filer Rules: household consists of Spouse 1 and all
those claimed as a tax dependent. (Child 1 and Grandparent).

Is the individual married? Yes.

Are Spouse 1 and Spouse 2 living apart and filing separately? No (Include
Spouse 2 in the household composition).

Is the individual Pregnant? Yes.

Are any people who are included in the individual’'s household composition
pregnant? No.

No additional change, end household composition determination here.

Spouse 2’s Household Composition:

1)
2)

3)

4)
5)

6)
7

8)

Does Spouse 2 expect to file a federal tax return? Yes.

Does Spouse 2 expect to be claimed as a tax dependent by another tax filer?
No.

Spouse 2 qualifies for Tax Filer Rules: household consists of Spouse 2 and all
those claimed as a tax dependent (Child 1 and Aged Dependent).

Is the individual married? Yes.

Is Spouse 2 and Spouse 1 living apart and filing separately? No (Include Spouse
1 in the household composition).

Is the individual Pregnant? No.

Are any people who are included in the individual’'s household composition
pregnant? Yes.

No additional change, end household composition determination here.

Child 1's Household Composition:

1)
2)
3)

Does Child 1 expect to file a federal tax return? No.
Does Child 1 expect be claimed as a tax dependent by another tax filer? Yes.
Does the Child 1 meet one of the exceptions? No.
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4) Child 1 qualifies for Tax Dependent Rules: household consists of the
dependent, the person claiming the dependent, and all others the tax filer claims
as a dependent (Spouse 1, Spouse 2, Child 1 and Grandparent).

5) Is the child married? No.

6) Is the child pregnant? No.

7) Is anyone included in the household pregnant? Yes.

8) No additional change, end household composition determination here.

Grandparent Household Composition:

The grandparent will be ineligible for MAGI Medi-Cal because they do not meet the age
requirements of MAGI Medi-Cal eligibility (42 C.F.R. Section 435.603(j)) and is not a
caretaker relative. Grandparent, if applying for Medi-Cal services, shall be evaluated for
the Non-MAGI Medi-Cal program. However, the grandparent is included on this case
because they are a tax dependent of the primary tax filer and will be used in the
household composition for other members of the household

Medi-Cal Spouse 1 Spouse 2 Child 1 Grandparent | Family Size
Household
Spouse 1 Included Included Included Included 5(unborn
included)
Spouse 2 Included Included Included Included 5(unborn
included)
Child 1 Included Included Included Included 5(unborn
included)

Scenario 3: Married Couple with Mutual Child (Age 11) and Grandparent (age 63)

A married couple (Spouse 1 and Spouse 2) is living together, plans to file joint tax return
and claim as tax dependents: one mutual child (Child 1) who is under the age of 18 and
Spouse 1's parent (Grandparent) who is age 63. This scenario reviews Tax Filer Rules,

Tax Dependent Rules, and Non-Filer Rules.

Spouse 1's Household Composition:

1) Does Spouse 1 expect to file a federal tax return? Yes.

2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.

3) Spouse 1 qualifies for Tax Filer Rules: household consists of the Spouse 1, and
all those claimed as a tax dependent. (Child 1 and Grandparent)

4) Is Spouse 1 married? Yes.
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5) Is Spouse 1 and his spouse living apart and filing separately? No (Include
Spouse 2 in the household composition)
6) Is Spouse 1 pregnant? No.
7) Is anyone included in the household composition pregnant? No.
8) No additional changes, end household composition determination here.

Spouse 2’s Household Composition:

1)
2)

3)

4)
5)

6)
7
8)

Does Spouse 2 expect to file a federal tax return? Yes.
Does Spouse 2 expect to be claimed as a tax dependent by another tax filer?
No.

Spouse 2 qualifies for Tax Filer Rules: household consists of the Spouse 2 and

all those claimed as a tax dependent (Child 1 and Grandparent).

Is Spouse 2 married? Yes

Is Spouse 2 and their spouse living apart and filing separately? No (Include
Spouse 1 in the household composition).

Is Spouse 2 pregnant? No.

Is anyone included in the household composition pregnant? No.

No additional changes, end household composition determination here.

Child 1's Household Composition:

1)
2)
3)
4)

5)
6)
7
8)

Does Child 1 expect to file a federal tax return? No.

Does Child 1 expect be claimed as a tax dependent by another tax filer? Yes.
Does Child 1 meet one of the exceptions? No.

Child 1 qualifies for Tax Dependent Rules: household consists of the
dependent, the person claiming the dependent, and all others the tax payer
claims as a dependent (Spouse 1, Spouse 2, Child 1 and Grandparent)

Is Child 1 married? No.

Is Child 1 pregnant? No.

Is anyone included in the household pregnant? No.

No additional change, end household composition determination here.

Grandparent’s Household Composition:

1) Does Grandparent expect to file a federal tax return? No.

2) Does Grandparent expect be claimed as a tax dependent by another tax filer?

Yes.
3) Does Grandparent meet one of the exceptions? Yes (meets exception 1
because Grandparent is not the child or spouse of Spouse 1 or Spouse 2)
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4) Grandparent qualifies for Non-Filer Rules: household consists of the
following people living with the individual: individual’'s spouse and the
individual’s child(ren) (natural, adopted, or step) that are under age 19, or if a
full time student under age 21. (Grandparent only)

5) Is the grandparent pregnant? No.

6) Is anyone included in the household pregnant? No.

7) No additional change, end household composition determination here.

Medi-Cal Spouse 1 Spouse 2 Child 1 Grandparent Family Size
Household (Under 65)
Spouse 1 Included Included Included Included 4
Spouse 2 Included Included Included Included 4
Child1 Included Included Included Included 4
Grandparent Not Not Not Included 1
(Under 65) Included Included Included

Scenario 4: Married Couple with Mutual Children (Age 18, 22, and 23). None of the
Children Reside in the Home with the Parents

A married couple (Spouse 1 and Spouse 2) is living together, plan to file joint tax return
and claim as tax dependents three mutual children (Child 1 is 18 years old, Child 2 is 22
years old, and Child 3 is 23 years old). Child 1 and Child 3 do not expected to file a tax
return, but Child 2 expects to file a tax return. This scenario reviews Tax Filer Rules and
Tax Dependent Rules.

Spouse 1's Household Composition:

1) Does Spouse 1 expect to file a federal tax return? Yes.

2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.

3) Spouse 1 qualifies for Tax Filer Rules: household consists of the Spouse 1, and
all those claimed as a tax dependent (Child 1, Child 2, and Child 3).

4) Is Spouse 1 married? Yes.

5) Is Spouse 1 and Spouse 2 living apart and filing separately? No (Include Spouse
2 in the household composition).

6) Is Spouse 1 pregnant? No.

7) Is anyone included in the household composition pregnant? No.

8) No additional changes, end household composition determination here.
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Spouse 2’s Household Composition:

1)
2)

3)

4)
5)

6)
7
8)

Does Spouse 2 expect to file a federal tax return? Yes.

Does Spouse 2 expect to be claimed as a tax dependent by another tax filer?
No.

Spouse 2 qualifies for Tax Filer Rules: household consists of Spouse 2, and all
those claimed as a tax dependent. (Child 1, Child 2, and Child 3)

Is Spouse 2 married? Yes.

Is Spouse 2 and his spouse living apart and filing separately? No (Include
Spouse 1 in the household composition).

Is Spouse 2 pregnant? No.

Is anyone included in the household composition pregnant? No.

No additional changes, end household composition determination here.

Child 1's (age 18) Household Composition:

1)
2)
3)
4)

5)
6)
7
8)

Does Child 1 expect to file a federal tax return? No.

Does Child 1 expect be claimed as a tax dependent by another tax filer? Yes.
Does Child 1 meet one of the exceptions? No.

Child 1 qualifies for Tax Dependent Rules: household consists of the
dependent, the person claiming the dependent, and all others the tax filer claims
as a dependent (Spouse 1, Spouse 2, Child 1, Child 2, and Child 3)

Is Child 1 married? No.

Is Child 1 pregnant? No.

Is anyone included in the household pregnant? No.

No additional change, end household composition determination here.

Child 2’'s (age 22) Household Composition:

1)
2)
3)
4)

5)
6)
7
8)

Does Child 2 expect to file a federal tax return? Yes.

Does Child 2 expect be claimed as a tax dependent by another tax filer? Yes.
Does Child 2 meet one of the exceptions? No.

Child 2 qualifies for Tax Dependent Rules: household consists of the
dependent, the person claiming the dependent, and all others the tax filer claims
as a dependent (Spouse 1, Spouse 2, Child 1, Child 2, and Child 3)

Is Child 2 married? No.

Is Child 2 pregnant? No.

Is anyone included in the household pregnant? No.

No additional change, end household composition determination here.

Note: Even though Child 2 expects to file a federal tax return, their MAGI Medi-Cal
household remains the same because none of the exceptions apply to their
situation.
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Child 3's (age 23) Household Composition:

1) Does Child 3 expect to file a federal tax return? No.
2) Does Child 3 expect be claimed as a tax dependent by another tax filer? Yes.

3) Does Child 3 meet one of the exceptions? No.
4) Child 3 qualifies for Tax Dependent Rules: household consists of the

dependent, the person claiming the dependent, and all others the tax filer claims

as a dependent (Spouse 1, Spouse 2, Child 1, Child 2, and Child 3)
5) Is Child 3 married? No.
6) Is Child 3 pregnant? No.
7) Is anyone included in the household pregnant? No.

8) No additional change, end household composition determination here.

Medi-Cal Household | Spouse 1 | Spouse 2 Child Child 2 Child 3 | Family Size
Spouse 1 Included | Included Included Included | Included 5
Spouse 2 Included | Included Included Included | Included 5

Child 1 Included | Included Included Included | Included 5
Child 2 Included | Included Included Included | Included 5
Child 3 Included | Included Included Included | Included 5

Scenario 5: Unmarried Couple with Mutual Child (Age 8), and One Child (age 10)

Claimed by a Non-Custodial Parent (Neither Person 1 or Person 2)

Unmarried couple (Person 1 and Person 2) is living together and both plan to file taxes
as single. Person 1 claims the mutual child (Child 1) as a tax dependent, and Person 2
has a separate child (Child 2) living in the home claimed as a tax dependent by a non-
custodial parent. Both children are under 18. This scenario reviews Tax Filer Rules, Tax

Dependent Rules, and Non-Filer Rules.

Person 1's Household Composition:

1) Does Person 1 expect to file a federal tax return? Yes.
2) Does Person 1 expect to be claimed as a tax dependent by another tax filer? No.
3) Person 1 qualifies for Tax Filer Rules: household consists of Person 1 and all
those Person 1 claims as a tax dependent (Child 1).
4) Is Person 1 married? No.
5) Is Person 1 pregnant? No.
6) Is anyone included in the household composition pregnant? No.

7) No additional changes, end household composition determination here.
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Person 2's Household Composition:

1)
2)
3)

4)
5)
6)
7

Does Person 2 expect to file a federal tax return? Yes.

Does Person 2 expect to be claimed as a tax dependent by another tax filer? No.
Person 2 qualifies for Tax Filer Rules: household consists of Person 2 and all
those Person 2 claims as a tax dependent (Only Person 2).

Is Person 2 married? No.

Is Person 2 pregnant? No.

Is anyone included in the household composition pregnant? No.

No additional changes end household composition determination here.

Child 1's (age 8) Household Composition:

1)
2)
3)

4)

5)
6)
7
8)

Does Child 1 expect to file a federal tax return? No.

Does Child 1 expect be claimed as a tax dependent by another tax filer? Yes.
Does Child 1 meet one of the exceptions? Yes (Meets exception 2 because they
live with both parents but they do not expect to file a joint return).

Child 1 qualifies for Non-Filer Rules: household consists of the following people
living with the individual: individual’s parents (natural, adopted, or step) and the
individual’s siblings (natural, adopted, or step) that are under age 19, or if a full
time student under age 21 (Person 1, Person 2, Child 1 and Child 2).

Is Child 1 married? No.

Is Child 1 pregnant? No.

Is anyone included in the household pregnant? No.

No additional change end household composition determination here.

Child 2’'s (age 10) Household Composition:

1)
2)
3)

4)

5)
6)
7
8)

Does Child 2 expect to file a federal tax return? No.

Does Child 2 expect be claimed as a tax dependent by another tax filer? Yes.
Does Child 2 meet one of the exceptions? Yes (Meets the third exception on the
household size flow chart because Child 2 is claimed by a non-custodial parent).
Child 2 qualifies for Non-Filer Rules: household consists of the following people
living with the individual: individual’s parents (natural, adopted, or step) and the
individual’s siblings (natural, adopted, or step) that are under age 19, or if a full
time student under age 21. (Person 2, Child 1 and Child 2. Note: Person 2 and
Person 1 are not married, Person 1 is not Child 2's stepparent so Person 1 is not
included in Child 2's household)

Is Child 2 married? No.

Is Child 2 pregnant? No.

Is anyone included in the household pregnant? No.

No additional change end household composition determination here.
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Medi-Cal Person 1 Person 2 Child 1 Child 2 Family
Household Size
Person 1 Included Not Included Included Not Included 2
Person 2 | Not Included Included Not Included | Not Included 1
Child 1 Included Included Included Included 4
Child 2 Not Included Included Included Included 3

Scenario 6: Single Parent with Married Dependents

Single Parent (Person 1), age 40, is claiming their married adult child (Spouse 1) as a
dependent but is not claiming the other spouse (Spouse 2). Person 1, Spouse 1, and
Spouse 2 all live in the same home. Spouse 1 and Spouse 2 are married, both aged 18
years old, and are non-filers. This scenario reviews Tax Filer Rules, Tax Dependent
Rules, and Non-Filer Rules.

Person 1's Household Composition:

1) Does Person 1 expect to file a federal tax return? Yes.

2) Does Person 1 expect to be claimed as a tax dependent by another tax filer? No.

3) Person 1 qualifies for Tax Filer Rules: household consists of Person 1 and all
those claimed as a tax dependent (Person 1 and Child Spouse 1).

4) Is Person 1 married? No.

5) Is Person 1 pregnant? No.

6) Is anyone included in the household composition pregnant? No.

7) No additional changes, end household composition determination here.

Spouse 1's (Age 18) Household Composition:

1) Does Spouse 1 expect to file a federal tax return? No.

2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
Yes.

3) Does Spouse 1 meet one of the exceptions? No.

4) Spouse 1 qualifies for Tax Dependent Rules: household consists of child
Spouse 1, Person 1 and all those the tax filer claims as a tax dependent. (Person
1 and Spouse 1)

5) Is Spouse 1 married? Yes.

6) Is Spouse 1 and their spouse living apart and filing separately? No (Add Spouse
2, household now consists of Person 1, Spouse 1 and Spouse 2)

7) Is Child Spouse 1 pregnant? No.

8) Is anyone included in the household composition pregnant? No.
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9) No additional changes, end household composition determination here.

Spouse 2’s (Age 18) Household Composition:

1) Does Child Spouse 2 expect to file a federal tax return? No.
2) Does Child Spouse 2 expect to be claimed as a tax dependent by another tax

filer? No.

3) Spouse 2 qualifies for: Non-Filer Rules: household of a non-filer child consists of
the individual and the following people living with the individual: individual's
parent(s) (natural, adopted or step), individual’s siblings that are under age 19, or
under age 21 if a full time student (natural, adopted, half or step), individual’s
spouse and the individual’s children (natural, adopted, or step) that are under
age 19, or under age 21 if a full time student (Spouse 1 and Spouse 2).

4) Is Spouse 2 pregnant? No.

5) Is anyone included in the household composition pregnant? No.
6) No additional changes, end household composition determination here.

Medi-Cal Parent 1 Child Spouse 1 Child Spouse 2 Family Size
Household

Parent 1 Included Included Not Included 2
Spouse 1 Included Included Included 3
Spouse 2 Not Included Included Included 2

V. Complex Households and Special Populations

CMS identified certain complex household scenarios where current federal law does not
explicitly outline the composition rules. Listed below are six different scenarios, and the
methodologies used to construct the household compositions. CMS also provided
policy guidance on the MAGI Medi-Cal household compositions for these complex
households in a CMS training presentation titled ‘"MAGI 2.0: Building MAGI Knowledge,
Part 1 Household Composition’ dated July 21, 2016 Counties shall use the scenarios

below as a reference tool when constructing household compositions of complex

households or special populations as outlined below.

1) Victims of Intimate Partner Violence

2) Institutionalized Children

3) Joint Custody
4) Child Tax Filer Living with Parent
5) Homeless Youth
6) Separated Spouses Filing Jointly



https://www.medicaid.gov/state-resource-center/mac-learning-collaboratives/downloads/part-1-household.pdf
https://www.medicaid.gov/state-resource-center/mac-learning-collaboratives/downloads/part-1-household.pdf
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1) Victims of Intimate Partner Violence

An individual who is a victim of intimate partner violence may change how they plan on
filing taxes, depending on the circumstances. The CEW may work with the individual to
determine how they plan on filing taxes in the future and the appropriate method to
determine household composition. Below explains how to treat victims of intimate
domestic violence with various tax filing statuses.

e Married Filing Jointly: In situations where the victim of intimate partner violence
plans to file taxes as “Married Filing Jointly” in the current year but self-attest that
they will not file “Married Filing Jointly” in the next year, CEWs may use the
“reasonably predictable changes in income” rule referenced in the “Future
Changes or When Tax Filing Status is Uncertain” section above so that the
individual's spouse will not be included in the household composition. The CEW
will base the household composition on how the individual anticipates filing taxes
in the future as allowed per 42 C.F.R. Section 435.603(h)(3).

e Married Filing Separately: If the individual self-attests that they plan on filing
taxes as “Married Filing Separately,” the CEW shall not include the spouse of the
victim of intimate partner violence in the household composition.

e Unsure of how they will file taxes: To the extent that the individual is in a
transitional situation and unsure how they plan to file taxes, the CEW shall apply
the Non-Filer Rules. Non-Filer Rules count children in the household of the
parent with whom they are living.

Note: For Covered California program eligibility, if a victim of intimate partner violence
states that they are self-attesting to planning to file taxes as “Married Filing Separately,
Covered California staff is instructed to have the consumer choose “single” or “head of
household” on the application so they can receive APTC. CMS approved this process.

Example: Victims of Intimate Partner Violence:

Married victim (Person 1) of intimate partner violence is aged 27 and unsure how they
will file taxes.

Victim of Intimate Partner Violence Household Composition:
1) Does Individual 1 expect to file a federal tax return? Unsure/Don’t Know.
2) Does Individual 1 expect to be claimed as a tax dependent by another tax filer?
No.
3) Individual 1 qualifies for Non-Filer Rules: household consists of the victim of an
intimate partner violence and all natural, adopted, or step children under 19 or
under 21 if a full time student (Individual 1, spouse is not included in household).
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4) Is anyone in the household composition pregnant? No.
5) Is anyone included in the household composition pregnant? No.
6) No additional changes, end household composition determination here.

Medi-Cal Victim of an Spouse Family Size
Household intimate partner
Person 1 Included Not Included 1

Note: For Covered California program eligibility, the tax household size cannot be
determined. Individuals must attest to self-attest to planning to file taxes in order to be
eligible for financial assistance through Covered California.

2) Institutionalized Children

For a child that resides outside of a parent’s home in an institutional facility such as a
psychiatric hospital, penal institution, or children’s home facility and is requesting Medi-
Cal coverage, the household composition will vary depending on if the child will be
claimed as a tax dependent. Detailed below is guidance on how to evaluate
institutionalized children with various tax filing statuses.

e Institutionalized child claimed as atax dependent: If the child living in an
institution and is claimed as a tax dependent, the county shall follow the Tax
Dependent Rules outlined in the “MAGI Household Composition and Tax Filing
Rules” section above when determining eligibility. If the child is not MAGI Medi-Cal
eligible based on the parent’s income, the CEW shall evaluate the child for Non-
MAGI Medi-Cal and the child’s parent(s) may be excluded in the Medi-Cal
determination pursuant to California Code of Regulations (C.C.R.), Title 22, Sections
50373 and 50381.

e Institutionalized child not claimed as a tax dependent: If no one claims the
institutionalized child as a tax dependent or if the institutionalized child is unsure of
their expected filing status, the Non-Filer Rules shall be used to determine
household composition for MAGI Medi-Cal eligibility. As a result, the child’s parent(s)
would not be included in the household composition.

Note: In circumstances where the child will be claimed as a tax dependent of their parent
but the county is unable to obtain the tax information needed to determine eligibility the
household composition shall be determined based on Non-Filer Rules as permitted by 42
C.F.R. Section 435.603(f)(5).
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Institutionalized Child Example:
Institutionalized Child (age 14) not claimed as a tax dependent.

Institutionalized Child’s Household Composition:

1) Does Institutionalized Child expect to file a federal tax return? No.

2) Does Institutionalized Child expect be claimed as a tax dependent by another tax
filer? No.

3) Institutionalized Child qualifies for Non-Filer Rules: household consists of the
following people living with the individual: individual’'s parents (natural, adopted,
or step), the individual’s siblings (natural, adopted, half or step) that are under
age 19, or if a full time student under age 21; individual's spouse, and individual's
children (natural, adopted, or step). (Institutionalized Child, no other household
members)

4) Is anyone in the household composition pregnant? No.

5) No additional changes, end household composition determination here.

Medi-Cal Household Parent 1 Parent 2 Child Family Size

Institutionalized Child Not Included Not Included Included 1

3) Joint Custody and Determining the Custodial Parent

Per 42 C.F.R. Section 435.603 (f)(2)(iii))(B) in scenarios where both parents share joint
custody of a child(ren), regardless of whether a formal custody agreement exists, AND
one or both parents request Medi-Cal coverage for the child(ren), the CEW must
determine which parent is considered the custodial parent for determining Medi-Cal
eligibility (see 25 C.F.R. Section 700.51 for the definition of a custodial parent). In order
to determine the custodial parent, the CEW must determine the primary caregiver of the
child(ren). The primary caregiver is typically the parent with whom the child(ren) spends
the most nights.

When both parents are applying separately for health coverage for the same child(ren)
in the same year, the child(ren) shall have Medi-Cal eligibility determined based on
which parent has primary care of the child(ren). However, when both parents apply
separately for health coverage for the same child(ren) and both parents claim to have
shared custody with the child(ren) and the child spends equal nights with each parent,
then the child(ren) are in the household of the parent who first applied for Medi-Cal,
including Medi-Cal through CalWORKSs (see ACWDL 86-60 for more information).



https://www.law.cornell.edu/cfr/text/42/435.603#f
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/c86-60.pdf
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In joint custody situations where the person claiming the child as a tax dependent that
does not have primary care, the child shall have their household composition based on
the household of the parent who has primary care using the Non-Filer Rules.

Joint Custody Example:

A parent (Parent 1) is age 35 and has primary care of their child (Child 1), who is age
12. Parent 1 is not planning to file taxes and Child 1 is claimed as a tax dependent by
the non-custodial parent not in the home.

Parent 1's Household Composition:

1) Does Parent 1 expect to file a federal tax return? No.

2) Does Parent 1 expect to be claimed as a tax dependent by another tax filer? No.

3) Parent 1 qualifies for Non-Filer Rules: household consists of Parent 1 and all
natural, adopted, or step children under 19 or under 21 if a full time student.
(Parent 1 and Child 1)

4) Is Parent 1 pregnant? No.
5) Is anyone included in the household composition pregnant? No.
6) No additional changes, end household composition determination here.

Child 1's Household Composition:

1) Does the Child 1 expect to file a federal tax return? No.

2) Does the Child 1 expect be claimed as a tax dependent by another tax filer? Yes.

3) Does the Child 1 meet one of the exceptions? Yes (Meets exception 3)

4) Child 1 qualifies for Non-Filer Rules: household consists of the child, child’s
parents, and all natural, adopted, or step children under 19 or under 21 if a full
time student. (Parent and Child 1)

5) Is the child pregnant? No.

6) Is anyone included in the household composition pregnant? No.

7) No additional changes, end household composition determination here.

Medi-Cal Household Parent 1 Child 1 Family Size

Parent 1 Included Included 2
Child 1 Included Included 2
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Child Tax Filer Living with a Parent

A child (under age 19 or under 21 if a full-time student) who files their own taxes, lives
at home with their parent(s), and is not claimed as a tax dependent by a parent(s), shall
have their MAGI household composition based on the Tax Filer Rules regardless of
whether the child is residing in the home with their parent(s). Because the parent is not
claiming the child as a tax dependent, the parent’s tax filing information is not used the
in the child’s MAGI Medi-Cal eligibility determination.

Child Tax Filer Living with Parent Example:

A parent (Parent 1) and their 18-year old child (Child 1) live together in the same home.
Parent 1 and Child 1 both file separate tax returns as “Single.” Child 1 is not claimed as
a tax dependent by anyone.

Parent 1's Household Composition:
1) Does the Parent 1 expect to file a federal tax return? Yes.

2) Does the Parent 1 expect to be claimed as a tax dependent by another tax filer?
No.

3) Does the Parent 1 meet one of the exceptions? No.

4) Parent 1 qualifies for Tax Filer Rules: household consists of tax payer, and all
others the tax payer claims as a dependent (Parent 1 only)

5) Is parent married? No.

6) Is parent pregnant? No.

7) Is anyone included in the household pregnant? No.

8) No additional change, end household composition determination here.

Child 1's Household Composition:
1) Does Child 1 expect to file a federal tax return? Yes.
2) Does Child 1 expect be claimed as a tax dependent by another tax filer? No.
3) Does Child 1 meet one of the exceptions? No.

4) Child 1 qualifies for Tax Filer Rules: household consists of tax payer, and all
others the tax payer claims as a dependent (Child 1).

5) Is Child 1 married? No.

6) Is Child 1 pregnant? No.

7) Is anyone included in the household pregnant? No.

8) No additional change, end household composition determination here.
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Medi-Cal Parent 1 Child 1 Family Size
Household
Parent 1 Included Not Included 1
Child 1 Not Included Included 1

4) Homeless Youth (under 21 years old)

The household composition for a homeless youth residing outside the home of their
parent(s) and requesting Medi-Cal coverage will vary depending on if the child will be
claimed as a tax dependent. Detailed below is guidance on how to evaluate homeless
youth with various tax filing statuses.

Homeless youth claimed as a tax dependent: If the homeless youth is claimed
as a tax dependent, the county shall follow the Tax Dependent Rules outlined in
the “MAGI Household Composition and Tax Filing Rules” section above when
determining eligibility. If the homeless youth is unable to provide their parent(s)
tax and income information, the CEW shall evaluate the child for Non-MAGI
Medi-Cal and the child’s parent(s) may be excluded in the Medi-Cal
determination pursuant to Title 22, C.C.R. Sections 50373 and 50381.

Homeless youth not claimed as a tax dependent: If the homeless youth is not
claimed as a tax dependent by a parent, or they are unsure of their parents
expected filing status, the Non-Filer Rules are used to determine household
composition and MAGI Medi-Cal eligibility. As a result, the child’s parent(s) would
not be included in the household composition. (42 C.F.R. Section 435.603(h)(3)).

Homeless Youth Example:

Homeless Youth (Age 17) is not living with parents and unsure whether they are
claimed as a tax dependent.

Homeless Youth’s Household Composition:

1)
2)

3)

4)
5)

Does the child expect to file a federal tax return? No.

Does the child expect be claimed as a tax dependent by another tax filer?
Unsure/Don’t Know

Individual 1 qualifies for Non-Filer Rules: Household consists of homeless youth
and any of the following living with the homeless youth: the homeless youth’s
spouse, the homeless youth’s children (natural, adopted, or step) and the
homeless youths parents (natural, adopted, or step). (Household comprised of
Homeless Youth Only)

Are they married? No.

Are they pregnant? No.
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6) Is anyone included in the household pregnant? No.
7) No additional change, end household composition determination here.

Medi-Cal Household Parent Child Family Size
Homeless Youth Not Included Included 1

Note: For Covered California program eligibility, the tax household size cannot be
determined. Individuals must attest to be planning to file a tax return in order to be
eligible for financial assistance through Covered California.

5) Separated Spouses

Married couples who self-attest to planning to file taxes as “Married Filing Jointly,”
regardless of whether they are living together in the same home, are required to include
both spouses at application, redetermination or change in circumstance when
requesting MAGI Medi-Cal coverage (42 C.F.R 435.603(f)(1)). If an individual self-
attests to filing taxes as “Married Filing Jointly” and fails to include their spouse on the
case the CEW shall deny or discontinue the entire case for failure to complete the
determination or redetermination.

The only instance when the CEW shall not deny or discontinue the entire case is when
the individual who the applicant/beneficiary files “Married Filing Jointly” with would have
no impact on the household composition and whose income counts. For example, if an
individual listed as “Married Filing Jointly” resides out of the home and is not a spouse
of any of the household members or an unmarried couple are living together, are filing
as “Married Filing Jointly,” but have no mutual tax dependents or children under 21.

As outlined in ACWDL 15-26, the CEW shall provide specific information the individual
failed to provide on the Notice of Action (NOA). When a case is denied or discontinued
for this reason, the following snippet shall be included on the NOA to meet this
mandate:

“You did not provide the information that we asked for. We need you to provide
information about all household members living in your home or included on your tax
return to see if you can still get Medi-Cal. Please call us or visit your county social
services office to give us this information.”

When using the snippet language above, counties shall also reference the following
citation: California Code Regulations Title 22 § 50175, 50171 and Title 42 Code of
Federal Regulations § 435.603.


https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2015/15-26.pdf

All County Welfare Directors Letter No.: 20-10
Page 28
April 30, 2020

SAWS shall program this system language at the next viable release. Furthermore,
translations for this snippet are at the end of this ACWDL. Translations for this snippet
are provided in Appendix A.

Once a case is discontinued, the CEW shall follow the guidance provided in ACWDL
19-13 for verifications provided during the 90-day cure period following discontinuance.
If the individuals are “Married Filing Jointly” in the current tax year but do not expect to
file jointly the next year, CEWSs shall consider it a reasonably predictable future change
in income and the spouses are not required to be included on the case and in each
other's MAGI household composition.

Separated Spouses Filing Jointly Example:

A married couple (Spouse 1 and Spouse 2) self-attests to planning to file taxes as
Married Filing Jointly but is not living together at the same address. Spouse 1 has
requested MAGI Medi-Cal coverage, Spouse 2 has not.

Spouse 1's Household Composition:

1) Does Spouse 1 expect to file a federal tax return? Yes.

2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.

3) Spouse 1 qualifies for Tax Filer Rules: household consists of tax payer, and all
others the tax payer claims as a dependent (Spouse 1)

4) Is Spouse 1 married? Yes.

5) Is Spouse 1 and Spouse 2 living apart and filing separately? No (Include Spouse
2)

6) Is Spouse 1 pregnant? No

7) Is anyone included in the household pregnant? No.

8) No additional change, end household composition determination here.

Medi-Cal Spouse 1 Spouse 2 Family Size
Household
Spouse 1 Included Included 2

Married Individual Who Plans to File Separately in the Future Example:

A married couple, (Spouse 1 and Spouse 2), are living apart self-attest to filing taxes as
Married Filing Jointly in the current year, but indicate that they will not file jointly in the
next year. Spouse 1 is applying for coverage and Spouse 2 is not.



https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2019/19-13.pdf
https://www.dhcs.ca.gov/services/medi-cal/eligibility/Documents/ACWDL/2019/19-13.pdf
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Spouse 1's Household Composition:

1) Does Spouse 1 expect to file a federal tax return? Yes.
2) Does Spouse 1 expect to be claimed as a tax dependent by another tax filer?
No.
3) Spouse 1 qualifies for Tax Filer Rules: household consists of tax payer, and all
others the tax payer claims as a dependent (Spouse 1 only)
4) Is Spouse 2 married? Yes.
5) Are the individual and their spouse living apart and filing separately? No- based
on reasonably predictable change in income (Do not include Spouse 2).
6) Is Spouse 1 pregnant? No.
7) Is anyone included in the household pregnant? No.
8) No additional change, end household composition determination here.
Medi-Cal Spouse 1 Spouse 2 Family Size
Household
Spouse 1 Included Not Included 1
Note: For Covered California program eligibility, if the individual states that they are

legally married and planning to file as “Married Filing Separately”, they will be ineligible
for financial assistance through Covered California. Individuals in these scenarios
should consult with a tax advisor for any exceptions to the filing status rules.

If you

have any questions, or if we can provide further information, please contact

Eric Sweeney by phone at (916) 345-8065 or by email at eric.sweeney@dhcs.ca.gov.

Original Signed By

Sandra Williams, Chief
Medi-Cal Eligibility Division



mailto:silvia.salazar@dhcs.ca.gov

Appendix A

Language:

Translation:

English

“You did not provide the information that we asked for. We need you to provide
information about all household members living in your home or included on
your tax return to see if you can still get Medi-Cal. Please call us or visit your
county social services office to give us this information.”

Spanish

“Usted no nos dio la informacién que le pedimos. Necesitamos que usted nos
dé la informacién sobre todos los miembros del hogar que vivan en su casa o
que estén incluidos en su declaracién de impuestos, para saber si usted todavia
puede recibir Medi-Cal. Por favor llamenos o visite la oficina de servicios
sociales de su condado para darnos esta informacion.”

Arabic

O smy () 31 3 e Jsn e sl L 33 of ) dalag W) Ll 3l Gl glaall a5 o) il
Juai¥ sla ) . Medi-Cal le Jsanll dliSay 1 L 4il (5 530 o peall &l 8 8 o) ol @l e
"l slaall 03y Uiy 5 3l aSiealia & dpelaia¥) coleadl) (i s L ) 5l Ly

Armenian

«¥nip ybp inpwdwnpb| wiu inbnbynipintup, npp dbup uunpb| Ehup: Ukq
wuhpwdbin k, np Tnp dEq nmbnbynipintuutp tnpwdwnpbp 8&6p
punnwuhph pninp wju wunwdubph Jwuhu, npnup wwpnd Bu Qbp
nwup Ywd updwé Bu Qbp Awplwgph dbe, npwbugh wwpqbup, pL
wnrynp ip nkn wpnn bp «Medi-Cal» unwtw): Punpnud Gup
quwugwhwpb] dbq Ywd wygbt] &6p 2powuh unghwjwlwu
Swnuwinipintuubph gpwubujwy b tnpwdwnpb| g win
nbnbYynipintuubpp:»

Cambodian

“HABSMSHNNOBISTRUIDRMSIAMIS1IS 1 IWNAYIGHAGNaBISHD
usiagasitsaiiuaniRisighgauaya yuoilatiumsisumeu
isighgapmeauing WEjifqBuoiagamoeugsgums Medi-Cal thiyis1 ay
giguAiling ygrisimsMwW N WINNUREPBIISMUNYEA RE]F ) Ibhg
fawsise1”

Chinese

"TREARRHEEMERNER - RMPIFZECRABBEEELRPAS A MBI
%E’Jﬁﬁﬁﬁfhﬁéﬁ’] S DIERGEREEER
Medi-Cal BHAIRIECFER BN ERRMIREILER - |

Farsi

)\@\y@utsusg\w\uﬁuae_@mau\)ﬁaﬁoqﬁm\ﬁ)gu.«s‘;bv_um"
éﬂj@u\;yém\ﬂs;w\wwwjms)auﬁa\ﬁ@u&j\ cued lay s Medi-Cal
e SUa) el ala (o) e b 4l ) cile Sal Le 4n el o2 o0 ) o) b 4o Lk Sllle (31 5l jo L 2uiS

" el dnal je (5 SIS elaial clead i 40 b 3,50 (el Gl Gayba ) Le L Ll

Hmong

"Koj tsis muab cov ntaub ntawv uas peb tau thov. Peb xav kom koj muab ntaub
ntawv hais txog txhua tus neeg hauv yim neeg uas nyob hauv koj lub tsev los
sis suav nrog koj cov se ua kom pom tau yog hais tias koj tseem tuaj yeem tau
txais Medi-Cal. Thov hu rau peb los sis mus ntsib koj lub chaw pab cuam pej

xeem hauv cheeb nroog kom muab cov ntaub ntawv no rau peb. "

Korean

"Mo7t gt YEE Aok MEoHA| HASLICE FoHt

Medi-Cal & A& #E = A=K =Qlsta{® 75t o AFSHAL Ma
MIOMOf Zetel 2= 7 TSR0 CHet 2E M 3| o A KM S 3 OF gfLIC

Xolof Al of YEE MEoteAH Mo A HfstALE E= X|G Atg| FX|

AMFAE YEokdAlR”
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Russian "Bbl HE NPEeAOCTaBUNK 3aNPOLLEHHYI0 HaMK MHopMaLmio. Ham Heo6xoammo,

4YTOOLI Bbl NpeaocTaBmnm nHpopmMaunio 060 BCEX YNIEHAX CEMbMU,
npoxmeatoLwmx B Bawem gome nnu BkoYeHHbIX B Bally Hanorosyto
Aeknapauuto, 4tTobbl y3HaTb, MoXeTe nu Bbl no-npexxHemy nonyyvats Medi-Cal.
Moxanyncrta, N03BOHUTE HaM UM noceTuTe Bawl okpy>XHOM odnC NO BoOnpocam

coumanbHoro obecnedeHuns, YTobbl NpegocTaBUTb HaM 3Ty MHGoOpMauuio."

Tagalong "Hindi mo ibinigay ang impormasyong hiningi namin. Hinihiling naming ibigay
mo ang impormasyon tungkol sa lahat ng miyembro ng sambahayan na nakatira
sa iyong bahay o kabilang sa iyong tax return para makita kung maaari ka pa
ring makakuha ng Medi-Cal. Pakitawagan kami o bumisita sa tanggapan ng
mga serbisyong panlipunan sa iyong county upang ibigay sa amin ang
impormasyong ito."

Vietnamese “Quy vi da khong cung céap thong tin chang téi yéu cau. Chung toi can quy vi
cung cép théng tin vé moi thanh vién trong hd gia dinh sinh song tai nha quy vi
hodc dwoc bao gdm trong t& khai thué dé xem liéu quy vi van c6 thé nhan
Medi-Cal. Vui 1dng goi chiing t6i hodc ghé dén van phong dich vu xa hdi quan
dé cung cap théng tin nay cho chang toi.”

Hindi "§H MUY Sl SIFBRI A1M 2 a8 3T g4 o &l | 8H 3MTUY 3MUch &R | g+ ardl
g7 39 ey et & 2nfire ford e afkar & Gt Iewl ! SH&RT A1y arfes
g & b fob MU 3+l 1t Medi-Cal foret ebell 8 A1 81| 89 U SIBRI G b
o1 U1 81 HId B AT U HISCT & AHIID T BT oid |

Japanese [BEKIT, SHABRLLZBEREZREL LW ELTA, Medi-Cal ZH AT 2%
B, —HBICEO L TLWAREEEDER. £LIIAERICEENDFRE A1
ISR T DM ENHY £, BEWRERET 2I1C1E. SBHICEFET 0. BEEK
DEOHASEBHIEHICEMVLELE I L, |

Laotian "huéTalisyuiwoni§18181,
wanl§1693muﬁﬁlmua:lm9]égun'saﬁua:mén531§9Ulﬁjuﬂoﬁeﬂaéﬁmgsuasymu
7 oulduluud)ieomeuzejuiy WoGiwihugaumaldsu Medi-Cal TaG0E.
nzauitmwoni§ @
lé]TUlﬁejmumu05mu&TJETUu:;i’uaoUnaeJ293lﬁ1UlliJ"9Tlﬁ§guﬁuﬁwam§1. "

Mien "Meih maiv dugv dorh dungh yie mbuo dugv tov naaic lorx wuov deix waac-fienx

daaih bun. Yie mbuo gienx oix zugc heuc meih dorh waac-fienx gorngv taux
yietc zungv huov jaa hmuangv doic dungh caux meih juangc biauv yiem wuov
a’fai lemh jienv fungx meih nyei nzouv-zinh nzuonx bun mangc beiv taux meih
corc se dugv zipv longc Medi-Cal. Tov daaix luic douc waac daaih buangh taux
yie mbuo a’fai bieqc mingh lorx yiem meih nyei nquenc gunv goux domh zuangx

mienh nzie-weih gorn liouh dorh naaiv deix waac-fienx daaih bun yie mbuo oc."

Punjabi "IH B ATt YErs &di i3t fHadt vt 393 3% Haft A widt arde gt fa 3
7S Wy wWa 29 IfJR AQ wWIG Hedt 913 AreaTdt YeTs od A fAd: 393t Qo
Wﬁamaﬁmﬂm%f&awww@aﬁsﬁmé Medi-Cal Y3
JJ5 LrIdI d. H'QfEHH'CO('dI@??JEQTW Jdd HTS 1% qdd 1l My gt
AHTHS ATl 2 €34 39 A ArEdTd Yeis od.”
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Thai

" v G v
aackslléldidogyanialave
waesmsligalidayagifuamndnluasiionynawiodeludnuussqos
A a4 4 Ao 1 ) v o o .
niasINaglumIvamBauvssgarLNaNasanNAMISlasUANNFNATesIIn Medi-Cal
1 Q 1 4 o o A Y ¥ ' "
n3okd ldsadasainudsldindrinnudinnasanydidszauawiel idasawanees

Ukrainian

"Bu He Haganu iHpopmaLito, siky Mu npocunu. Ham noTtpibHo, wob Bn Haganu
iHbopMmaLito Npo BCiX YNEHiB JOMOrocnogapcTea, ki MeLKaroTb Y BalloMy AOMi
abo BKMOYEHi 4O BaLLOl NO4ATKOBOI Aeknapalii, Wwob nepesipntn Ym 3amMoxeTe
Bu oTpumatn Medi-Cal. bByap nacka, 3atenecdoHyite Ham abo BiggiganTe cBin
MicLeBuir ocpic couianbHMX cnyx6, wob HagaTu Ham uio iHpopmauito."
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