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Current Design:  Currently in CalSAWS, users can enter Income and Expense information with begin dates up to 5 months into the
 future from the system date. Due to this system limitation, when an individual reports they have fluctuating income
 and provides future anticipated income more than 5 months into the future, users manually calculate the projected
 annual income and enter it in the Income Detail page as ‘Annual’ income or in the Tax Household Detail page as
 Projected Annual Income for MAGI and Covered California Exchange determinations.

CalSAWS sends Income Detail records as income data to CalHEERS in an EDR if the income record is effective
 01/01/2014 or later based on an eHIT income type mapping.  One such mapping is for IHSS ‘Caregiver Wages
 – Other’.  If the ‘MAGI Medi-Cal: Lives with IHSS Recipient’ is not checked on the Income detail page, then
 CalSAWS sends the income as ‘Salary/Wages’ (‘Work’ in eHIT). If the ‘MAGI Medi-Cal: Lives with IHSS Recipient’
 is checked, then CalSAWS does not send the income in the EDR so CalHEERS will not use it in the MAGI budget.

CalSAWS sends Expense Detail records as deductions to CalHEERS in an EDR if the expense record is effective
 01/01/2014 or later based on an eHIT deduction type mapping.  

CalSAWS sends the Projected Annual Income (PAI) value from the Tax Household Detail page to CalHEERS in an
 EDR as PAI. 

CalHEERS uses the income and deduction data to determine a system calculated CMI and PAI, and treats the PAI
 provided in the EDR as an ‘overridden’ PAI in the MAGI budget and the Subsidy income calculations. 

CalSAWS displays the MAGI Budget information provided in the DER on the ‘MAGI Budget Detail’ page. 
 
CalSAWS collects a Medi-Cal Reasonable Explanation that includes both Verification Types of Current Monthly
 Income (CMI) and Projected Annual Income (PAI).

CalSAWS sends the Reasonable Explanation Verification Type in the EDR based on the type(s) selected in the
 Medi-Cal Reasonable Explanation Detail page and displays Medi-Cal Reasonable Explanation ‘Verification Type’
 sent in an EDR and received in a DER on the MAGI Person Detail page.

CalSAWS sends the MAGI Current Monthly Income Administrative Verification based on the verification status of
 actual income records or the based on the MAGI Verification of No Income.  CalSAWS displays the Administrative
 or e-Verification of MAGI Current Monthly Income on the MAGI Person Detail page as follows: MAGI Current
 Monthly Income, MAGI Projected Annual Income
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CalHEERS sends plain language Verification Interpretations to CalSAWS for some verifications.  CalSAWS
 displays this as ‘eHIT Response’ hover over on the Verif Status on the MAGI Person Detail page. The eHIT logic
 references the CalHEERS Verification Response Description code table (CT_10764) and if the Interpretation
 text matches exactly to the text in the code table, only the code is saved to the Verification record in CalSAWS
 database to save space. If the Interpretation text doesn’t match exactly to a row in the code table, the full text is
 saved to the CalSAWS database in the Verification record.  

Request:  With CalHEERS Change Request 151332, CalHEERS will introduce two new MAGI Budget Calculation methods:

• System Calculated Annual Income (SCAI): The income and deductions for the entire calendar year.
• Reasonably Projected Annual Income (RPAI): A calculation of 12 rolling months of income and deductions based
 on the EDR benefit month. CalHEERS may also freeze the RPAI and use the frozen RPAI in a future MAGI
 Determination.

In order to reduce the need for user to calculate the annual income for fluctuating income, update CalSAWS to
 allow users to enter income and expense information up to 12 months into the future. 

CalHEERS will use the income and deduction information sent in the EDR to determine SCAI, RPAI and CMI
 MAGI budget calculations.  CalHEERS will send the MAGI budget calculation method used in the budget and
 provide SCAI and RPAI calculations. CalHEERS will also send plain language Verification Interpretations for
 Income Verifications when SCAI or RPAI is used.  Update the MAGI Budget Detail page to display the new
 budgeting information received in a DER. Update the MAGI Person Detail page to display the new eHIT responses
 received for Income based on SCAI or RPAI.

Per DHCS, an individual who is MAGI Eligible based on SCAI budgeting methodology must be reevaluated in
 January of the following year.  Add batch jobs to CalSAWS to automate the MAGI reevaluation for any individual
 eligible via SCAI.

CalHEERS will no longer use the PAI amount collected in the ‘Tax Household Page’ as a calculation methodology
 for MAGI but will continue to use it as ‘Overridden PAI’ for Covered California Exchange programs. Update
 the historical MAGI budgets where PAI method was used to indicate its MAGI PAI historical.  Update the Tax
 Household Page label to indicate the PAI is for Exchange only.  Update the MAGI Person Detail page to indicate
 the PAI is for Exchange only in both the income section and verification section.  Update the MAGI Person Detail
 page to indicate the Verification of ‘MAGI Current Monthly Income’ is for ‘MAGI Income’.

The Reasonable Explanation (REX) Verification Type of ‘Projected Annual Income (PAI)’ no longer applies.
 CalHEERS  will always use ‘Current Monthly Income (CMI)’ for REX and CalHEERS will apply it to SCAI,
 RPAI or CMI MAGI budget calculations as appropriate. Remove the ‘Verification Type’ options on the Medi-Cal
 Reasonable Explanation page. Default eHIT to always send Verification Type ‘CMI’ and update the decode for
 historical Verification Types of PAI to display ‘MAGI PAI (Historical)’ if a user views an historical EDR or DER.

SCAI budgeting methodology is only permitted to be used for Medi-Cal beneficiaries and is not applicable for
 new applicants.  A ‘Beneficiary Indicator’ will be added to eHIT to allow CalSAWS to inform CalHEERS when an
 individual was a beneficiary on cash-based Medi-Cal or Medi-Cal in the month prior to the first evaluation for MAGI
 so SCAI can be used if applicable.

IHSS income is countable in a MAGI budget only if the person does not live with the recipient, but it is countable
 for exchange programs regardless if they live with the recipient or not.  A new eHIT Income Type for ‘IHSS’ will be
 added along with an indicator to specify if they live with the recipient.  Update the eHIT income mappings for IHSS
 ‘Caregiver Wages – Other’ to send and receive as ‘IHSS’ Income and set the indicator  to “Yes” if the checkbox is
 checked on the income page.

CalHEERS added more static text that will be sent to CalSAWS in eHIT verification Interpretations.  Update the
 CalHEERS Verification Response Description code table with the new text values  

Recommendation:
 1. The Income Amount Detail page allows users to add or edit an income amount. This SCR will update the page
 to allow users to enter an income amount that is up to 12 months in the future from the system date. 
2. Update the Income Detail page to display e-Data for ‘Lives with IHSS Recipient’ received in an unsolicited
 DER.
3. The Expense Amount Detail page allows users to access, edit and create expense amount details. This SCR
 will update the page to allow users to enter an income amount that begins and/or ends more up to 12 months
 into the future from the system date.
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4. The Expense Contributors Detail page allows users to add, edit or view expense contributors for a specified
 time period. This SCR will update the page to allow users to enter an expense contributors that begins and/or
 ends up to 12 months into the future from the system date.
5. Update the MAGI Budget Detail page design layout and add additional elements to display the new MAGI
 Budget Period Income period information received from CalHEERS.
6. Update the MAGI Person Detail page to display the newly added and updated elements for the EDR and DER.
7. Update the ‘Tax Household Detail’ page ‘Projected Annual Income’ section label to also indicate it is for
 Exchange only.
8. Update the ‘Medi-Cal Reasonable Explanation Detail’ page to no longer display the ‘Verification Type’.
9. Create a new ‘SCAI Re-evaluation’ Batch MAGI Sweep job to identify individuals who are eligible on MAGI
 Medi-Cal due to the SCAI MAGI Medi-Cal Budget Methodology for reevaluation in January of the following year.
10. Create a new ‘SCAI Re-evaluation Batch EDBC Sweep’ job to process EDBC for programs where the ‘SCAI
 Re-evaluation’ DER returned.
11. 11. Add new batch EDBC skip reasons to skip Medi-Cal programs from processing EDBC when the DER
 from ‘SCAI Re-evaluation’ has income verification pending, or an Active Medi-Cal Member is losing MAGI
 coverage or any Member is on aid code 7J without Full Medi-Cal Hierarchy set to Yes.
12. Update eHIT logic to receive and display additional MAGI Budget information from CalHEERS. Update eHIT
 logic to communicate IHSS income type and Lives with Recipient Indicator. Update eHIT outbound logic to
 communicate Beneficiary Indicator when an individual is transitioning from cash-based or Non-MAGI Medi-Cal to
 MAGI and they are evaluated by CalHEERS for the first time. Update eHIT to default ‘CMI’ Verification Type for
 Reasonable Explanation.
13. Run a one-time data change to convert the existing values for ‘PAI/CMI used’ in the historical MAGI Budget to
 the new field for ‘Income Calculation Methodology Used’.

See Design Document for detailed design  

Outreach
Description:
Operational Impact:
Release Note
Required:

 Yes  

Release Note Status:  Pending P&D Review  
Release Note -
Previous Design/
Problem:

 With the implementation of the Affordable Care Act (ACA), the Center for Medicare and Medicaid Services
 (CMS) allows states to select three (3) different budget periods to calculate income for MAGI Medi-Cal eligibility
 determination. California elects to use all three (3) budget period methodologies, as follows:
• Current Monthly Income (CMI);
• Reasonably Projected Annual Income (RPAI); and
• System Calculated Annual Income (SCAI) - beneficiaries only  

Release Note - Now:  CalSAWS enhances to allow income entries input 12 months in advance for all programs, to add Reasonably
 Projected Annual Income (RPAI), and to consume the SCAI received from CalHEERS.  

Release Note
- Additional
Information:
Release Note -
Functional Area:
Release Note - Page/
Forms/Reports
Impacted:
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